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SUBJECT: US-USSR OIL ARRANGEMENT 

1. PLEASE PASS EOLLOWING MESSAGE TO DAVIGNON EROM ENDERS. 

2. QUOTE - WE ARE ANNOUNCING AT 1600 WASHINGTON TIME 
TODAY THE LONG-TERM GRAIN AGREEMENT NEGOTIATED WITH THE 
SOVIETS. WE ARE ALSO ANNOUNCING THAT WE HAVE SIGNED A 
LETTER OE INTENT TO CONCLUDE ARRANGEMENTS TO PURCHASE 
TEN MILLION TONS OF OIL A YEAR EROM THE SOVIETS OVER A 
LIVE YEAR PERIOD. NEGOTIATIONS TO COMPLETE THIS ARRANGE- 
MENT WILL BEGIN PROMPTLY. 

3. QUOTE - CONTRARY TO PRESS SPECULATION, THE OIL AGREEMENT 
DOES NOT CALL FOR A SUBSTANTIAL PRICE DISCOUNT. IT DOES 
CALL EOR MUTUALLY AGREED PRICES ASSURING THE INTEREST OF 
THE TWO PARTIES. 

4. QUOTE - OIL DEAL WOULD DIVERSIEY US SOURCES, THUS MAR- 
GINALLY REDUCING OUR VULNERABILITY TO EMBARGO. IT WOULD 
ALSO BE A HELPEUL SIGNAL TO OPEC THAT OTHER SUPPLIES ARE 
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POTENTIALLY AVAILABLE. OVERALL, WE BELIEVE THE DEAL IS 
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